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Overview

The case for index tracking funds

Index tracking strategy

Investors are more cost conscious than ever and are looking to managers to offer 

solutions that allow them to participate in international equity markets yet avoid 

the high fees associated with active managers. The Sanlam range of international 

index tracking funds provides clients with the opportunity to do just that.

Sanlam World Equity Tracker Fund

Sanlam UK Equity Tracker Fund

Sanlam Emerging Market Equity Tracker Fund

Sanlam North America Equity Tracker Fund

Sanlam Europe excluding UK Equity Tracker Fund

Sanlam S&P Africa Tracker Fund

The current global investment environment is likely to deliver lower real returns and few opportunities for stellar performance, and 

the cost of investing will increasingly determine the ultimate returns available to investors. Inclusion of index tracking Funds as part 

of an investment strategy therefore lowers the total cost of investing.

Blending both passive and active Funds is a good investment strategy. The low charges and simplicity of a tracker fund make it an ideal 

core holding (the market beta) in a portfolio. Investors can then use more traditional active (alpha-generating) Funds to build on that base.

Index tracking Funds provide less uncertainty around expected returns relative to the market regardless of whether the right active 

manager has been selected. 

The Sanlam Tracker Funds operate a physical replication model – investing directly in assets that are index constituents. However, it 

is not always possible to buy all of the underlying physical securities according to their weight in the index so managers have to use 

alternative methods to replicate the performance of the index. At Sanlam we use an optimisation strategy. 

Optimisation allows us to buy a representative subset of the securities from the index that matches the index in terms of risk and 

return as closely as possible. Our team uses a sophisticated model to select securities that, together, have a strong correlation with 

the index.

Objective of the Funds
 
The objective of the Funds will be to 

replicate the performance of the equity 

markets of the region (or country) by 

tracking the appropriate index. Unlike 

‘actively managed’ Funds that choose 

to invest in a selection of equities 

to deliver returns, index Funds are 

‘passively managed’ in that they track 

the whole index or market, rather than 

set out to beat it.

 

 

 

 

 

 

 

 

 



Sanlam Investment Management (Pty) Ltd (“SIM”) is a licensed financial services provider and a wholly owned subsidiary of the Sanlam Life. Sanlam International Investments 
is a division within SIM.

This document is intended for information purposes only. No representation, warranty or undertaking is given and no responsibility or liability is accepted by any member 
of the Sanlam Group as to the accuracy of any information contained herein. No part of this documentation is to be construed as a solicitation to buy or sell any investment. 
The information contained herein does not constitute financial advice as contemplated in terms of the Financial Advisory and Intermediary Services Act 2002. The use of 
or reliance on this information by you or any third party shall be entirely at your or the third party’s own risk and discretion and any liability arising from the use thereof or 
reliance thereon is accordingly disclaimed by the Sanlam Group. A financial advisor must be consulted as far as the unique needs of the investor are concerned and therefore 
any parties relying on any view, opinion or model contained herein does so at own risk and Sanlam disclaims all responsibility and liability for positions taken based on such 
reliance. Please note that past performances are not necessarily an accurate determination of future performances, and that the value of investments / collective investment 
units may go down as well as up. Commission and incentives may be paid and if so, would be included with the brokerage charges, marketable securities tax, auditor’s fees, 
bank charges, trustee fees and RSC levies in the overall costs which will be levied against the fund. A schedule of fees and charges and maximum commissions is available 
from Sanlam International Investments.
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Team behind the Funds 

The MSCI Indices

The Funds are managed by Satrix, the Sanlam specialist passive investment team. The team offer a comprehensive range of passively-

managed core equity and bond portfolios; from conventional vanilla tracking Funds to smart beta index Funds. 

The experience and strengths of the team are extensive:

The Funds will track MSCI indices and were chosen for a number of reasons:

Over a decade’s experience of innovative product 

development, portfolio construction and portfolio 

management. 

Expertise in quantitative research, analysis and 

systems development. 

Portfolios are managed by a dedicated index 

management team and all portfolios are managed 

and monitored hands-on on a daily basis. 

Sizeable index manager, with over R30bn in assets 

under management.

As a significant player in the market, they have better 

access to stock lines and brokerage rates, which 

minimises tracker portfolio costs. 

One of the largest and best known index suppliers

Accurate quality data – fundamental and shareholder 

data is accurate 99.8% of the time

Proven methodology – index construction 

methodology is 150 pages long that aims to provide 

the optimal exposure for clients

Largest equity ETF manager in South Africa.

The dealing desk handles index trackers of significant 

size and has successfully executed numerous index 

rebalancing trades. 

Representation on the FTSE/JSE Advisory 

committee. 

Access to dedicated, sophisticated and stable 

systems. 

Strict and continuous monitoring of portfolio 

positions and risks by Sanlam’s Compliance 

department. 

Local and global footprint.

Widely used and understood around the world

Indices cover approximately 85% of the free float-

adjusted market capitalisation of each country or 

region

Can be more competitive on price than other index 

providers

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


